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Summary

The Ability Curve of the Mid-sized Firms: Sellers’ Power Bal-
ance with Buyers and Profit Ratio

Kaoru SHimizu

We discuss how mid-sized firms (seller) select buyers and how they
get long-term profit and short-range profit by getting various informa-
tion. Generally speaking, a monopolistic firm can have absolute power
for all buyers and maximize its profit. But, it does not always maxi-
mize because of the cost of monopolistic firm. Then, the relative status
of a seller with a buyer and the profit ratio is not liner, but a reverse J
letter curve. We call it the ability curve.

Mid-sized firms CEOs decide their strategy depending on their abil-
ity and CEOs’ philosophy; competitor with large firms, market nicher
not to compete with them, or supplier by recognizing their ability,

comparing to buyers and competitors.
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